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ORIGIN L-02 

INFO OCT-01 NEA-09 ISO-OO PM-03 SS-15 IGA-01 ABF-01 

CIAE-00 INR-07 NSAE-00 RSC-01 NSC-05 DODE-OO TRSE-00 

OMB-01 AID-05 /051 R 

DRAFTED BY L/PM:TABOREK:RG 
APPROVED BY L/PM:TABOREK 
L/T - MISS NILSEN 
PM/SAS - MR. SMITH 
NEA/IRN - MR. MORTON 

056739 

R 032303Z JAN 75 
FM SECSTATE WASHDC 
TO AMEMBASSY TEHRAN 

CONFIDENTIAL STATE 001536 

E.O. 11652: GDS 

TAGS: MASS, AFIN, ABUD, IR, US 

SUBJECT: SECTION 5 14 TEN PERCENT DEPOSIT REQUIREMENT 
REFS: A) TEHRAN 0011 B) STATE 283368 

1. WE APPRECIATE EMBASSY CONCERNS CONVEYED REF (A). WE 
AGREE THAT UNDER ALL PRESENT AND FORESEEABLE CIRCUM- 
STANCES 1972 TEN PERCENT DEPOSIT AGREEMENT WILL BE IRRELE- 
VANT AS PRACTICAL MATTER. NEVERTHELESS. AGREEMENT SO 
WORDED AS NOT TO TERMINATE AUTOMATICALLY UPON REPEAL OF 
SECTION 514 DEPOSIT REQUIREMENT. ACCORDINGLY. AND IN ORDER 
TO AVERT ANY POSSIBILITY, HOWEVER REMOTE, OF FUTURE MIS 
UNDERSTANDING OVER TEN PERCENT DEPOSIT REQUIREMENT, WE 
WOULD PREFER FORMAL TERMINATION ALONG LINES REF (B). 

2. EMBASSY MAY DRAW ON FOREGOING IN EXPLAINING TO GOI OUR 
DESIRE FOR EXCHANGE OF NOTES TERMINATING 1972 AGREEMENT. 

YOU MAY ALSO WISH TO POINT OUT THAT TERMINATION OF THAT 
AGREEMENT WILL REMOVE ANOTHER VESTIGE FROM ERA OF US GRANT 
ASSISTANCE TO IRAN. KISSINGER 
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